
Previous: 7,833.8 PSEi change: 1.35%

High: 7,944.6 Best: URC +4.27%

Low: 7,848.5 2nd best: PCOR +4.11%

Close: 7,939.2 2nd worst: RLC -2.69%

Val. traded (mn): 5,423.3 Worst: TEL -2.82%

Tenor Change Yield Tenor Change Yield

3 months +0.0230 5.6030 5 years -0.0130 6.1500

6 months -0.0090 5.9000 7 years -0.0090 6.2250

1 year +0.0629 6.0700 10 years +0.0010 6.3370

2 years -0.0110 6.0560 20 years -0.0170 6.6770

3 years -0.0050 6.0990 30 years -0.0036 6.7856

4 years -0.0080 6.1260

Previous Close Previous Close

PHP/USD 52.210 52.060 EUR/USD 1.1307 1.1342

Tenor Change Yield Tenor Change Yield

3 months +0.0164 2.4354 5 years +0.0101 2.4677

6 months +0.0010 2.4944 10 years +0.0108 2.6447

2 years +0.0103 2.4975 30 years +0.0174 2.9952

Philippine peso

February 21, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded as foreigners turned net buyers and as risk-taking was buoyed by positive trade news. Meanwhile, local fixed income yields

were flat and the Philippine peso strengthened as investors positioned for a more dovish Federal Reserve ahead of the release of the previous

meeting's minutes.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities gained, Asian equities rallied, US Treasury yields rose while the US dollar remained flat as the minutes of the previous Federal Reserve

meeting was released and reinforced the Federal Reserve's dovish stance. On the other hand, European equities rose on hopes of less tightening

globally despite ongoing geopolitical concerns. 
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 The local equities market rebounded as foreigners turned net buyers to the 
tune of $1.70mn. Positive news on the trade front also buoyed investors' risk 
sentiment after reports stated that the March 1 deadline for the imposition of 
higher US tariffs on Chinese goods might be extended. The PSEi closed at 
7,939.2 (+1.35% DoD). 

 Local fixed income yields flattened led by the increase in the short-end and the 
decline in the belly and long-end. Investors are going for more duration due to the 
view that interest rates will gradually decline as inflation normalizes. On average, 
the curve rose by 0.10 bps led by the short-end. 

 The Philippine Peso continued to strengthen as investors positioned for a more 
dovish Federal Reserve ahead of the release of the previous meeting's minutes. 
The USD/PHP pair closed at 52.06 (0.29% DoD). 

 Bank of the Philippine Islands (PSE Ticker: BPI) reported its net profit for 
2018 which grew 13% YoY to Php6.07 bn. BPI's full-year net income reached 
Php23.08 bn, increasing by 3% from the previous year on the back of improved 
margins and expansion in earnings assets. 

 According to Budget Secretary Benjamin E. Diokno, the executive branch will 
release funds this year according to state offices' spending capacity. Diokno also 
mentioned that President Rodrigo Durete's economic managers have signed a 
request for the Commission on Elections (Comelec) to exempt 145 infrastructure 
projects from the 45-day ban on public works ahead of the May 13 mid-term 
elections.The exemption will facilitate implementation and ensure that there are 
no delays and disruptions of these national priority projects. 

 US equities ended higher after the minutes of the previous Federal Reserve 
meeting reinforced the view that Committee members will be dovish this year. The 
DJIA closed at 25,954.44 (+0.24% DoD) while the S&P500 ended at 
2,784.70(+0.18% DoD). 

 European stocks rose on hopes of less tightening globally despite ongoing political 
tensions. Investors are also eagerly waiting for the ECB and Mario Draghi's speech 
to determine the trajectory of the economy. The MSCI Europe ended at 125.52 
(+0.67% DoD). 

 Asian stocks rallied on the back of a more supportive risk-taking environment after 
the Federal Reserve's meeting minutes hinted for a prolonged pause. The MSCI 
APxJ closed at 519.68 (+1.13% DoD). 

 US Treasury yields increased due to the release of the Federal Reserve's minutes 
of the previous meeting. The minutes reiterated the Central Bank's dovish stance 
and that the Federal Reserve will keep rates steady for now but will still leave room 
for rate hikes if financial conditions improve.On average, yields rose 1.10 bps, with 
the 10-year rising 1.08 bps to 2.6447%. 

 The US Dollar remained flat amidst the release of the Federal Reserve's previous 
meeting minutes. The DXY ended at 96.4540 (-0.07% DoD). 


